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OATH OR AFFIRMATION

e Ff,ed ,J - Gulino , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Sal. Oppenheim Jr. & CIE. Securities, Inc.

, as
of December 31 ,20_ 92 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely. as that-of a customer, except as follows:

JAY

VERONICA D. DE LOS SANTOS @

Notary Public, State of New York

; 7Y ~
N |
No. 01DE6066570 < '

ﬁnatur
Qualified in Queens Cou . . .
Commissicn Expires Nov. 19, 2005 Vice President

Title
VQ/WWJ;«Q- O L Sob 212@3

Naotary Pubfié

This report ** contains (check all applicable boxes):

3 (a) Facing Page. _

Bl (b) Statement of Financial Condition.

Bl (c) Statement of Income (Loss).

Kl (d) Statement of Changes in Financial Condition.

Bl (e)- Statement of Changes in Stockholders’ Equity or Partners® ar Sole Proprietors® Capital.

Kl (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

El (g) Computation of Net Capital. '

0O Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

J (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. -

O

K

O

O

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. '

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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(212) 832.1110 FAX (212) 755.6748

INDEPENDENT AUDITCR’S REPORT

‘Board of Directors
Sal. Oppenheim, Jr. & Cie. Securities, Inc.

We have audited the accompanying statement of financial condition of Sal.
Oppenheim Jr. & Cie. Securities, Inc. as of December 31, 2002, and the related
statements of operations, changes in stockholder’s eguity, changes in
liabilities subordinated to claims of general creditors, and cash flows for
the year then ended. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards regquire that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. 2an audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. 2n audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of Sal. Oppenheim Jr. & Cie.
Securities, Inc. as of December 31, 2002, and the results of its operations
and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole.

The information contained in Schedules I, II and III is presented for purposes
of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exchange Commission. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated in all material respects in relation to
the basic financial statements taken as a whole.

Dwﬁmo 74@@ « G,up

PUSTORINO, PUGLISI & CO.
New York, New York
January 21, 2003
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SAL. OPPENHEIM, JR. & CIE. SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002

ASSETS

Cash and cash equivalents $ 898,590
Commissions receivable from affiliates 66,545
Due from affiliate 102,825
Other receivables 1,167
Prepaid expenses 3,912
Corporate tax refunds receivable 397,631

Furniture, equipment and leasehold improvements,
at cost, net of accumulated depreciation and

amortization of $124,638 35,448
Deposits 10,950
Total Assets $1,517,068

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Accrued expenses § 225,315
Corporate taxes pavable 1,779
Total Liabilities 227,084

Stockholder’s Equity
Common stock - $.01 par wvalue:

Authorized - 1,000 shares 1
Issued and outstanding - 100 shares
Additional paid-in capital 584,307
Retained earnings 705,666
Total Stockholder’s Equity 1,289,974
Total Liabilities and Stockholder’s Equity $1,517,068

The accompanying notes are an integral part of these financial statements.
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SAL. OPPENHEIM, JR. & CIE. SECURITIES, INC.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2002

Revenue:
Commissions from affiliates $ 951,718
Investment income 33,480
Total Revenue 885,198

Expenses:
Salaries 1,167,503
Payroll taxes and fringe benefits 140,569
Office expense, supplies and related 21,391
Communications 22,116
Rent 78,181
Professional and consulting fees 27,892
Equipment and related 17,886
Financial data 78,172
Travel and entertainment 161,235
Regulatory fees 1,793
Depreciation and amortization 20,086
Franchise taxes 8,793
Total Expenses 1,745,617
Net Income Before Income Taxes (760,419)
Income Tax Benefit 354,654
Loss from continuing operations (405,765}
Loss on sale of business segment to an affiliate (567,057)
Net Loss $ (872,822)

The accompanying notes are an integral part of these financial statements.
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SAL. OPPENHEIM, JR. & CIE. SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2002

Common
Number Stock Additional Total
of 5.01 Par Paid-In Retained Stockholder's
Shares Value Capital Earnings Equity
Balances,

January 1, 2002 1,000 S1 ' $584,307 §1,678,488 §2,262,796
Net loss - (972,822) (972,822)
Balances,

December 31, 2002 1,000 gé $584,307 § 705,666 $1,289,974

The accompanying notes are an integral part of these financial statements.
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SAL. OPPENHEIM JR. & CIE. SECURITIES, INC.
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
FOR THE YEAR ENDED DECEMBER 31, 2002

There are no liabilities which were subordinated to the claims of general
creditors.

The accompanying notes are an integral part of these financial statements.
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SAL. OPPENHEIM, JR. & CIE. SECURITIES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2002

Cash Flows From Operating Activities:
Net Loss $ (972,822)
Adjustments to reconcile net loss to net
cash used in operating activities:
Depreciation and amortization 20,086
Accretion of discount on government securities
Unrealized gain on investments
Changes in operating assets and liabilities:

Commissions receivable from affiliate (717)
Due from affiliate (102, 825)
Other receivables 628,718
Prepaid expenses {881)
Corporate tax refunds receivable (340,265)
Corporate taxes payable (8,220)
Accrued expenses (77,438)

Net Cash (Used) by Operating Activities (854, 364)

Cash Flows From Investing Activities:

Purchases of capitalized assets ‘ {10,4153)
Net Cash (Used) by Investing Activities (10,419)

Net (decrease) in cash and cash equivalents (864,783)
Cash and cash eguivalents, beginning of year 1,763,373
Cash and cash equivalents, end of year § 898,590

Supplementary Information:
Corporate income tax refunds received $ 14,390

The accompanying notes are an integral part of these financial statements.
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SAL. OPPENHEIM, JR. & CIE. SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

Note 1 - Significant Accounting Policies:

Sal. Oppenheim Jr. & Cie. Securities, Inc. (the “Company”) was incorporated on
June 17, 1988 under the laws of the State of Delaware. The Company is a
broker-dealer registered with the Securities and Exchange Commission (SEC)
pursuant to Section 15 of the Securities Exchange Act of 1934 and is a member
of the Naticnal Association of Securities Dealers, Inc. (NASD).

The Company is a wholly-owned subsidiary of Sal. Oppenheim Jr. & Cie., a
limited partnership formed under the laws of the Federal Republic of Germany.

Business:

The Company’s principal business is introducing German and Swiss securities
transactions on a fully disclosed basis to 1ts parent, for which it receives
one-third to all of the total commission charged on each transaction. The
Company’s clients which are institutional, are located principally throughout
the United States.

Depreciation and Amortization:

Depreciation and amortization of property and eguipment ‘is provided for by the
straight-line method over the estimated useful lives of the respective assets.

Cash and Cash Equivalents:

For purposes of the statement of cash flows, the Company considers all highly
liguid debt instruments purchased with an original maturity of three months or
less to be cash equivalents.

Revenue Recognition:

The Company recognizes commissions as earned on a trade date basis.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting periocd.
Actual results could differ from those estimates.

Note 2 - Profit Sharing Plan:

The Company has in place a Section 401{k) plan with a matching provision which
covers substantially all full-time employees. The expense associated with
this plan was $12,650.
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SAL. OPPENHEIM, JR. & CIE. SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

Note 3 - Net Capital Requirements:

The Company is subject to the SEC Uniform Net Capital Rule (rule 15¢3-1) which
requires the maintenance of a minimum net capital, as defined, of the greater
of $100,000 or one-fifteenth of aggregate indebtedness, as defined. BAs of
December 31, 2002, the Company had net capital of $671,496 which exceeded its
reguirement by $571,496. Additionally, the Company must maintain a ratio of
aggregate indebtedness to net capital of 15:1 or less. As of December 31,
2002 thisg ratio was .34:1.

Note 4 - Commitments and Contingencies:

The Company is committed to a lease for office space at a fixed rate plus
allocable expense increases as follows:

Year ended December 31, 2003 84,700
Year ended December 31, 2004 84,700
$ 169,400

Note 5 - Current Vulnerability Due to Certain Concentrations:

Currently, the Company’'s revenue is based on introducing German and Swiss
stocks to its clients. If conditions affecting the level of activity of
purchases and sales of these stocks from the United States should prove

unfavorable in the future, this would affect operating results adversely.

The Company maintains its cash deposits at a major multinational commercial
bank.

Note 6 - Corporate Income Taxes:

The provision for income tax benefit consists of refunds to be received by
carrying back the current year's net taxable operating loss. The Company has
net operating carryforward losses available of approximately $350,000 to
offset future taxable income.

Note 7 ~ Sale of Segment of a Business to an Affiliate:

Effective December 31, 2002 the Company sold its net assets and obligation
resulting from its general partner interest in Sal. Oppenheim 900 Third Avenue
LP (the “Partnership”), which is an investor in a New York City office
building to another affiliated entity. The net loss of the sale of this
business segment was $567,057.
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SCHEDULE T
SAL. OPPENHEIM JR. & CIE. SECURITIES, INC.
COMPUTATION OF NET CAPITAL
DECEMBER 31, 2002

Total stockholder’s equity from statement of

financial condition $1,289,974
Less:
Non-allowable assets, as follows:
Commissions receivable from affiliates S 66,545
Other receivables 1,167
Due from affiliate 102,825
Prepaid expenses ‘ 3,512
Property and equipment, net 35,448
Deposits 10,950
Corporate tax refund receivables $ 397,631 618,478

Haircuts on government securities
Undue concentration on government securities

Net Capital $ 671,496

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
DECEMBER 31, 2002

Minimum net capital required $100,000

Minimum dollar net capital requirement based on

one-fifteenth of aggregate indebtedness $ 15,139
Net capital requirement (greater of the above) 5$100,000
Excess net capital $571,496
Excess net capital at 1000% $648,787

COMPUTATION OF AGGREGATE INDEBTEDNESS
DECEMBER 31, 2002

Total A.I. liabilities from statement
of financial condition $227,094

Ratio of aggregate indebtedness to net capital

?
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SCHEDULE II
SAL. OPPENHEIM JR. & CIE. SECURITIES, INC.

EXEMPTION PROVISION UNDER RULE 15c¢3-3
DECEMBER 31, 2002

An exemption from Rule 15¢3-3 is claimed based on exemption (k) (2) (i).

SCHEDULE ITI

RECONCILIATION OF NET CAPITAL (RULE 15¢3-1)
PURSUANT TO RULE 17a-5(d) (4)
DECEMBER 31, 2002

There were no reconciling items from the Focus Part II filed for the quarter
ended December 21, 2002.

g
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Board of Directors
Sal. Oppenheim Jr. & Cie. Securities, Inc.

In planning and performing our audit of the consolidated financial statements
and supplemental schedules of Sal. Oppenheim Jr. & Cie. Securities, Inc. (the
Company), for the year ended December 31, 2002, we considered its internal
contrel, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on
the consolidated financial statements and not to provide assurance on internal
control.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures
followed by the Company including tests of such practices and procedures that
we considered relevant to the objectives stated in rule 17a-5{(g) in making the
periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a) (11) and for determining compliance with the
exemptive provisions of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under

Section 8 of Federal Reserve Regulation T of the Board of Covernors of
the Federal Reserve System

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-menticned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition
and that transactions are executed in accordance with management's autheorization
and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g} lists
additional cobjectives of the practices and procedures listed in the preceding
paragraph.




Because of inherent limitations in internal control or the practices and
procedures referred to above, error or fraud may occur and not be detected.
Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all
matters in internal control that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level
the risk that error or fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned
functions. However, we noted no matters inveolving internal control, including
control activities for safeguarding securities, that we consider to be
material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC
to be adequate for its purposes in accordance with the Securities Exchange Act
of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adeguate at December
31, 2002, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of
Directors, wmanagement, the SEC, the National Association of Securities
Dealers, and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended tc be and should not be used by anyone other than
these specified parties.
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PUSTORINO, PUGLISI & CO. LLP
New York, New York
February 18, 2003

PUSTORINO, PUGLIST & CO.,LLP
CERTIFIED PUBLIC ACCOUNTANTS




